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GILROY, CA 95020

September 18, 19399

Mr. Lawrence Nobls

Office of General Counsel
Federal Elections Commission
9989 E Strest NW
Washington, DC 20463

RE: Complaint For Federal Elactiari Campaign
Viclations [ 2USC8437(g))

Dear Mr. Nobsl:

in response to your letter dated September 10, 1999, please find my
complaint for federal election campaign violations based on the foliowirg:

1} Name of person making complaint:
Philip L. Stimac
777 First Streat # 193
Gilroy, CA 85020

2) Persons committing violation:

Clinton - Gore American Federation of Teachers
1133 Connecticut Avenue NW 55§ New Jersey

Washington, DC 20001 Washington, DC, 20001

202 331 4336 202 879 4400

Janet Reno Intemational Brotherhood of Teamsters
Main Justice Bidg. 25 Louisiana Avenue
Constitution Ave, bt. th & 10th  Washington, DC 20001
Washington, DC 20202 202 624 6800

202 514 2000

Stuart Weinberg Biil Clinton

180 Grand Avenue 1600 Pennsylvania Ave

Suite 1400 Washington, DG 20202

Cakland, CA 84612 202 456 1414

510 839 6600




Alan Bersin

US Attomney

Federal Building

880 Front Street
Suite 6293

San Diego, CA 92101

3} Source of information

| am an attorney who represents rank and file members of the American
Federation of Teachers and the International Brotherhood of Teamsters { 1BT ).

in 1995, my teacher clients formed the American Teachers Legal Defense
Fund as a vehicle to bring class aclion litigation to recover union dues funneled
to Clinton - Gore over their objection and also to address other educational is-
sues.

In 1998, my teamster clients formed the Teamster Driver and Construction
Legal Defense Fund to seek an accounting of The Supplemental Dues Scheme
of Northern California. Although 29 USCS 411 prohibits unions from raising
dues after a contract is signed, since 1985, IBT has collected severai million
dollars from concrete ready mix drivers in Morthemn Califormia which they refuse
to account for.

Encolsed are examples of letters to the Clinton Administration and IBT in
which we ask for an accounting and also for an investigation of supplemental
dues funds which were funneled to Clinton - Gore.

Although IBT President Ron Carey promised an investigation, he was
then banned from holding office because he contributed IBT money to Clinton -
Gore in exchange for promises for contributions for his own campaign.

4) Facts Describing VYiolations

in 1892, | filed a civil rights lawsuit against United States Attorney Gen-
eral William Barr which of course had nothing to do with campaign violations by
Biil Clinton, Al Gore, or Clinton - Gore. { Philip L. Stimac vs. William Barr, United
States District Court For The Northern District of California [ San Jose ] Civil
Case No. 92 - 20479 ).

In 1993, | filed a federal lawsuit against United States Attomey General
Janet Reno which included first time claims never raised in Stimac vs. Barr.
( Bhilip L. Stimac vs. Janet Reno, United States District Court For The Northern
District of California [ San Francisco ) Civil Case No. 83 4140 ).



R

‘ t it . gton - Gore enga
ed _ mail fraud in wgiation of Title 18 ed States cm';? ¢
Section 1341 by making promises to disabled teachers which
they never intended to keep. '

When | attempted to compe! Chnton - Gore 1o keep their cam-
paign promise to the disabled teachers whe had voled and
made campaign contnbutions, the Clinton Administration told me
to close my fils.

When | filed Stimac vs._ Reno, the Clinton Administration stole the
ncnminating complaint and exhibits from the courthouse, dele-
ted their existence from the court computer and fite room and
cited Stimac vs. Bam as res judicsta. t

3) In 1996, | filed Philip L_ Stimac, Donna Obata and the American
Teachers Leqgal Defense Fund vs. Bill Clinton { United States
District Court For The Southem Qistrict of California [ San
Diego ] Civil Case No.C 86988 ).

United States Attorney Alan Bersin was a defendant and the
attormney of record in that case. Mr. Bersin also is a life - ime
friend and classmate of Bifl and Hillary Cliniton and served as
campaign manager for Clinton - Gore in 1992.

Under Mr. Bersin, the U. §. Justice Department again covered
up for Clinton - Gose and crushed the American Teachers Legal
Defense Fund by arguing res judicata in Stimac vs. Barr to de-
campaign finance violations including:

1) using the web page of the American Federation of
Teachers to endorse Clinton - Gore in violation of
2USCS 441 (b). 3

2) laundering teachers union dues to Clinton - Gare
over the objection of the plaintiffs in the class
action lawsuit filed by their legal defense fund.

3) preventing the teachers from exercising pro-
tected First Amendment rights at the federal
courthouse a few blocks from the 1996 Re-
publican Naticnal Convention.

Mr. Bersin filed a brief with the federal coun stating that the
issues were too insignificant to even have to brief.

Mr. Stuart Weinberg was also a defendant and attormney of
record for the American Federation of Teachers. { was also-

> Extubit B.
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involved in litigation with Mr. Weinberg's client Intemational Brotherhood
of Teamsters, Warehousemen and Helpers under Section 411 and 501
of Title 29 of the United States Code. In that litigation, Mr. Weinberg's
firm had created a supplemental dues scheme. My client was the Team-
ster's Drivers and Construction Legal Defense Fund.

As with the American Teachers Legal Defense Fund, members of
the Teamster's Drivers and Construction Legal Defense Fund alleged
that union dues were laundered to Clinton - Gore in violation of Title 2.

In an attempt to cover up campaign finance violations, Mr. Weinberg
filed a malicious complaint against me with the State Bar of Califormia.

I have written to the FBI, Justice Department and Demetrios Boutris
But they refuse to meet with me or investigate. Mr. Bourtis is the Legal
Aftairs Secretary to California Governor Gray Davis who is the chief exec-
utive officer of the Califorma State Bar.

Mr. Boutris was also a vice - president and legat counsel to a holding

company which includes Revion and was very active in raising funds for
Clinton - Gore.

Does FEC have a field office or representative in California whom I can
meet with to discuss this in more detail and aiso share additional documents

and information?

Thank you, Mr. Nobel.

MARY E. HUMPHREY
Commission # 1188776
[ Motary Pubiic - Cafifornio

Santo Cltrg County 7
_ My Comm. Expires jui 28, 2002

\

PHILIP L. STIMAC

State of California
County of Santa Clara

Subscribed and Sworn to b :
September, 1999, efore me on this 22nd Day of

Mary E. Humphrey, MNotary/ Public
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August 30, 1992

Philip L. Stimac, Esq.
7456-B Church Street

Gilroy, CA 95020 : ;

Dear Mr. Stimac:

Thank you sc much for writing to me and for sending me a copy of
your letter to the Assistant Attorney General.

Because of the increasing demands on my schedule, I have agke§ my
staff to review this material. In the meanwhile, I am egclosan
for your review a paper which ocutlines my views on the rights and

needs of disabled Americans.
These and other concerns are all part of the New Covenant I
propose, and my vision for America’s future. Thanks again for
taking the time to write to me.

Sincerely,

Bill Clinton

Enclosure

+ EXHIBIT A
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FEB 221994

FUCHARD W, wiENmag
CLERR, U, 6. DISTRICT CouRy

IN THE UNITED STATES DISTRICT COURT

FOR THE NORTHERN DISTRICT OF CALIFORNIA

i T

Plaintiff, No. C 93-4140 CAL

Y e

v‘

JANET RENO, Attorney General,
United States of America, ot al.,

Defendant(s).

i Nt i N Nl Vel Nagt Vmas” Vowil gt “war®

Defendants’ motion to dismiss plaintiff Philip L.
Stimac’s complaint was set for hearing on February 25,
1984. However, on February 15, 19924, plqintiff filed a
first amended complaint.

Therefore, defendants’ motion is taken off calendar,
and defendants are hereby given twenty (20) days to move or
respond to plaintiff’s first amended complaint.

IT IS SO ORDERED.

pate: _ 2[22 [ q4
S M

C2£1~JL. CE— ~KEZ?&—

CHARLES A. LEGGE
UNITED STATES DISTRICT JUDGE

EXHIBIT B




o OFFICE OF THE CLERK
' ’ S UNITED STATES DISTRICT

NORTHERPMN DISTRICT OF CALIFORNMIA
450 GOADEM GATE AVYENUE

RICHARD W WIEKING SAN FRANCISCO, CA. 04102
. [73%-1} S94.3031

g CLERK

November 17, 1994

g e

Philip L. Stimac

Attorney at lLavw
655 Munras Avenue, Suite 226

Monterey, CA 923940
Re: Philip L. Stimac vz Janset Reno, etal

Cagse No, C 93-414¢ CAL

Dear Mr. Stimac:

I am in receipt of yocur November 12, 1994 letter inquiring
about your First Amended Writ of Mandamus and Complaint. A search
of our docket and court file show that we are not in receipt of the

documents in question.

In order for the Clerk’s Office to "correct® the docket sheet

please provide us with a file endorsed copy of the documents in
question. Failling this, the record will have to stand as presently

reported.

If I can be of further assistance or if you have any
additional questions you may reach me at (415) 556-3312 or at the
akove address. Thank you,

-T,wn}m.
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ncarely yourﬂ; E

Ruf o C. Santos
Deputy Clerk to the
Honorable Charles A. Legge
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Welcome to the American Federation of Teachers Web Site. We welcome your comments and
.| questions as we work to provide you with the latest umon information, new benefits offerings, and much
1 more!

oo

Be sure to visit our updated web sites page!

oRead President Shanker's statement on the Greene/Peterson study of the Milwaukee schaol voucher

. program inside _ . - the latest information from the AFT national office.
it ) . :
e - President Shanker's weekly commentary on education and important union refated
'yissues
s ©Read _ - the weekly online newsletter for AFT members and leaders.

©Ger all the info from the recentiv concluded !
oFind out how you can contribute to the AFT

<Find out more about the grass roots imuative called co-sponsored by the AFT.
Stzn up today’

oYou can SEARCH the FULL TEXT of our web site to begin your search.
<Find out about the L

©Visit our comprehensive area devoted to , created as a resource for the National Education
Summit.

oLeam more about the American Federation of Teachers in

©oFind out about

' EXHIBIT C
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August 9, 1997
Mr. Duane Beeson
Beeson, Tayer and Bodine
235 Pine Strest
Suite 1200
San Francisco, CA 94194-2701
RE: - The Supplemental Dues Scheme
O1f Northern California

SUBJECT: Your client Marie Gullo

Dear Mr. Beeson:

In response to your April 2, 1997 letter instructing me to direct all Supple-
mental Dues requests under Title 28 United States Code, Section 501 [ b ] to you
would you kindly send me the following: .

1) Any and all records, documentation, correspondence, authoriza-
tion cards, computer hardware and/ or software, lock box identi-
fication data, bank accounts, interest summaries, contribution sum-
maries, employee and employer lists, etc. referred to in Memoran-
dum of June 24, 1986 Frem Jo McClure To Board of Trustees { see
attached ) by which your Client Mario Gullo initiated the Supple-
mental Dues Schema.

As [ mentioned in my August 5, 1997 letter io Mr. Absalom, Senator
Collin's Office has instructed me to submit the Supplemental Dues Scheme to
her committee.

Akhough the committee is presently on recess, | would like to receive this
information within the naxt ten working days so { can forward it to Washington
and committee invastigators can begin tracing supplemental dues which may
have been used as campaign financing to the Democratic National Commitiee
thorugh I1BT's PAC, Education and Legislative Fund, The Novembar Group,
Share Group, Citizen Action, Mr. Martin Davis or other groups or individuals.

EXHIBIT A




You may recall from your finm’s litigation files that Local 287 Secretary —
Treasurer David Haas first made this rsquest to Mr. Gulio on April 7, 1988. Mr.
Faymond Corrie, a successor of Mr. Haas also requested this information from
IBT General President Ron Carey on January 22, 1996 after Mr. Carey campaig-
ned in San Jose, CA for an investigaiton of supplemental dues corruption.

if for any reason, you will not be able to comply with this request within the
next ten days, | would appreciate i if you would contact me so | can make ar-
rangements to extend my prior time commitments with the commitiee.

Thank you for your continuing cooperation.

Very truly yours,

PHILIP L. STIMAC

cc.  Special Investigator, Senate Committee on Govemment Operations
United States Attomey, Manhattan
Federal Grand Jury, Manhattan
Barbara Zack Quindel




STRUCTION TEAMSTERS HEALYE® WELFARE
"TRUST FUND FOR NORTHERN CALIFORNIA
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MEMORANDUM
FAOM  JO MC CLURE " DATE June 28, 1986
10 " BOARD OF TRUSTEES
RE; SUPPLEMENTAL DUES PROGRAM

Enclosed herewith please find correspondence from Mr. Mario Gullo, Chairman, with
regard to Suppiemental Dues involving Locals 94, 137, 1590,.216, 287, 291, 315, 388§,
431, 438, 490,.533, 524, 890 and 912,

We are presently developing a program which wili be operated on the Fund's computer.
This program will function similarly to that used for Health & Welfare Contributions.

The procedures are as follows: - i
1. Employee information taken from the Authorization cards mailed to the Fund Office
will be posted to the data base.

2. Report for Suppiemental Dues (draft of ferm attached) wiil be mailed to individual
amployers the Jast of each month. A printed return envelope containing the new
lock box number will be included with the report.

1. Contributions will be deposited into an interest bearing market rate account.

4. The Employer's payment, based on detail taken from the MHealth & Welfare contribution
report will be made directly to the new jock box.

5. The bank will provide the Fund mth a printout of coniributions and copy of bank
deposits.

6. The details of the Employer's contr:buuon will be posted into the Fund's computer .

7. Leocal Unjon offices w:n be rermbursed based on contributions received through the.
end of the month. Contributions received after the end of the month will appear
in the next months disbursement.

£. A detailed report of contribution will be mailed to the lacal union office with the
~Aisbursement.

Any contribution received for an employee who has not completed the authorization card

will remain in the market rate account. A list of these employees will be mailed 1o the

focal union offices monthly. '

EXHIBIT
475 SOUTH MAYFAIR AVENUS  » SUITE 214 - 77 LY CITY, CALIFORHIA QA0I5.0096  » (4141 997-3000 P39
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Union Troubles

Funding for Election
Of Teamster President
Is Subject of Inquiry

Political Consultant’s Role
During Tough Campaign
Could Undercut Carey

b —

Ties to Democratic Party

By GLENN R. SnupsoN

Staff Reporter of THE Warl STREET JOURNAL

WASHINGTON - For Teamsters Presi-
dent Ron Carey, Martin Davis is both a
blessing and a curse, -

it was Mr. Davis, then a 30-year-old
political adviser, who helped Mr. Carey,
then the abscure leader of a Teamsters
local of United Parcei Service drivers in
New York, win an upset victory in a 1991
race for the Teamsters presidency super-
vised by the Justice Department. The
victory citapuited Mr. Carey into one of
the most pewerful union positions in
America and Mr. Davis into a lucrative
political-consulting ‘business with lots of
union clients. o ’ )

Now Mr. Davis is at the center of a
campaign-finance  investigation  that
threatens to engulf . ;
Mr. Carey. Mr. -
Davils and an asso-

charged with {fai
in financing e
Teamsters leader's
reglection cam-
paign last year. And
while Mr. Carey
hasn't been impli-
cated, a federal
grand-jury Inquiry
in New York City it
could undercut Bis .- o Curey
_position in the un-
ion, A federally appointed Teamsters elec-
tion cofficer, Barbara Zack Quindel, has
refused to certify BAr. Carey’s re-elec
tion because of the allegations, asd may
order a new election. If that happens, the
outcome of the curment standoff with UPS
could well determine whether Me. Care,
keeps his post. . e
Federal investigators, 25 reporisd by
The Wall Street Journal t90 weels ago,
also are looking inte whether Mr, Davis
was involved ip an upusual agreement
with the Democratic Nationsl Contmittee
to donate Teasmster funds to state Demo-
Cratic parties in retwm for help in Mr.
Carey's re-efection.

cratic official calls for the distri
nearly $1 million in Teamsters
action-committee contributions io -affili-
ates of the DNC nationwide. A separate

Looking for the Advantage
A2 UPS spd the Tewnsters remumed
- talkn, the strike could give rivels new
buziness for keeps. Meanwhile, o tght
Inbor market would make it tough for
UPS to replace strikers, but the Team-
sierw bave their own disadvantage: not

mutch in the kitty. Articles on page A2

note, written by Mr. Davis, refers to an
unspecified “‘commitment” by the DNC to
heip the Teamsiers in return. The authen-
ticity of the DNC memo has been con-
firmed by a former DNC official, erho says
the commitment was that the DNC wouid
encourage some of its donors to contribute
to the Carey campaign. '

Mr. Davis and his lawyer have declin
to comment. He has pleaded not guilty and
is free on bail.

Mr. Carey and his defenders suggest
that if Mr. Davis did what he is accused of
he was a rogue operative; defenders say
the Teamsters president was unaware of
any improper fund raising on his behalf.
They also point out that the federal inquiry
started because of information fed to pros-
ecutors by associates of James P. Hoffa,
whom Mr. Carey defeated last November.
“‘Much of this is fantasy-spinning by Hoffa

‘campaign operatives who want Ron

Carey's head on a platter,”’ says.John Bell,
2 Carey spokesman. “It's just the old
guard starkiy af wori.” .

Mr, Davis got started in politics in 1982,

campaigning for then-mayor Tom Bradley

of Los Angeles in a California gubernato-
tial race. After the Carey victory six years
ago, Mr. Davis and his partners at the
November Group consulting firm acquired
a Jong roster of union ciients and also did
considerable work for the ‘Democratic
Party. Mr. Davis has addresses in Aspen,
Colo., and Venice Beach, Calif., in addition
to his townhouse in-the Dupont Circle areg
of downtown Washington, D.C. :

The events that brought him to the
attention of the U.S. attorney’s office in
Manhattan began in July of last year,
when the Teamsters gothered for their
annudl convention in Philadelphia. Mr.
Carey had 'won praise for his aggressive
efforts to clean up the union. Talking to
reporters, the former van driver confi-
dently predicted that convention dele-
gates would endorse him for a new tetm as
president.

But as the convention was coning to a
close a week later, Mr. Carey and his
advisers, incuding Mr., Davis, were
shocked to watch as a majority of dele-
gates backed Mr. Hoffa, sor of the late
Teamsters president Jimmy Hoffa, in a
straw poll. It was an unmistakable sign
that Mr. Carey faced a tough fight in the
unionwide election slated for late Novem-
ber. shortly after the U.S. presidential

voiing.

to counter the weil-financed
Hoffz threat, Mr. Carey and his aliies
launched a huge effort to ensure that his

He@emzomgeﬁﬂ,\ﬂolml
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Teamster Campaign Is Subject of Probe

Continved From First Pege
own campaign was well-funded, the detalls
of which are only now emerging. Its cen-
terpiece was a fund, whose existence only
came to light after the ejection, with the
name Teamsters for a Corruption Free
Unioa,

Federal prosecutors have alleged In
court that Mr. Davis swung Into action to
round up contributions to the fund. Accord-
ing 1o a Federal Bureau ol Irvestigation
agent's sworn complaint, filed June 6 in
federal court In New York, Mr. Davis
launched an Intricate plan to take money
from the Teamsters treasury and other
sources, launder it through his own com-
pany and those of some business associ-
ates, and eventually funnel the money into
Mr. Carey’s campalgn,

One person allegedly involved was Mi-
chael Ansara, a former activist in the 1960s
radical group Students for a Democratic
Society, who now owns a Boston telemar-
keting firm called Share Group. Mr. An-
sara is cooperating with prosecutors. The
FBI complaint says Mr. Ansara has told
the agency that on Sept. 30, Mr. Davis
called him to discuss & plan for getting
money to the Carey campaign. Mr. Davis
allegedly Instructed Mr. Ansara to submit

t

phony invoices to Delancey Printing, a -

Washington firm that does work for both
the Democratic National Committee and
the Teamsters. According io the FBI
agent’s statement, the printing firm then
paid Share Group $11,250. The funds went
into a pot destined for the Carey campalgn.
:I'he printing firm didn’t return calls seek-
ing comment.

A few weeks later, the FBI complaint
says, Mr. Davis allegedly told Mr. Ansara
that Share Group would be getting a large
contract from the International Brother-
hood of Teamsters, or IBT, to make tele-
phone calls to turn cul voters in the
November congressional elections. Mr.
Ansara then negotiated a $97,000 contract
with William Hamilton, then the Team-
sters’ top Washington lobbyist.

Mr. Davis allegedly Instructed Mr. An-
sara not to make all of the congressional-
election calis that had been paid for, and
Instead to put the money aside for Mr.
Carey’s campalgn. According to the com-
platnt, Mr. Davis "stated that the cllent,
the IBT, knew of the plan, and wanted it
done this way."”

Still more funds — $75,000 — came to
Share Group around this time from the
liberal group Citizen Action, which has
close ties to both the Teamsters and the
Democratic Party, according to the F8I
affidavit. These funds, the FBI says Mr.
Ansara told it, were obtained through a
phony consulting inveice and were algo
destined for the Carey campaign. Citizen
Action couldn't immediately b2 reached
for comment. :

Mr. Ansara told the FBI agent, Joseph
Phelan, that Mr. Ansara’s wife, Barbara
Arnold, made $35,000 in contributions on
his behalf to Teamsters for a Corruption
Free Unlon, using the funds set aside by
Share Group.

Ms. Arold, who hasn't been charged in
the New York case, is described in the FB!
complaint as a cooperating witness. Mr.
Ansara has pleaded guiity to fraud and
is awaiting sentencing. Since Mr. Davis
was arraigned in June, there has baen no
action on his case. But in a 5ign of where
the probe may be heading, prosecutors
have served sweeping subpoenas on the
Teamsters and the Democratic National
Committee, seeldng all records of financlal
connections between the two entities. A

number of businesses with ties to Mr.

Davis, Including Delancey Printing and
Share Group, received contracts from both
the Teamsters and the DNC.

Under Mr. Carey, the Teamsters, who
had supported President Reagan end other
Republicans in the 1980s, have returned
with fervor to the Democratic {old, becom-
ing strong supporters of President Clinton.
After the July 1996 Teamsters coaven-
tion, that relationshlp apparently became
closer than ever. A memo o Mr. Davis,
writlen a few weeks after the convention
under the name of Richarg Suilivan, then
the DNC's finance chairnan, asks that

1

contributions from the Teamsters PAC be )

distributed to Demecratic parties in more
than a dozen states.

A former DNC official says Mr. Sullivan
didn't draft the memo himself but learned
of its existence shertly after it was sentand
acknowledges that it was sent by Demo-
cratic campaign officials. Certain officials
of Mr. Clinton’s re-election campalgn were
also involved In the discussions with Mr.
Davls, according to some former DNC and
Clinton campsaign officlals. Thelr under
standing was that ¥Mr. Davis expected the

DXNC to ask someof its dororslogive toMr. -
Carey's campaign, aithough it isn't clear .

whether any such agreement was ever
carried out.

The Teamsters' former top Washingion
lobbyist, Mr. Hamilton, who handled the
union's  contract e
with Mr. Ansara, I3
emerging as o ma-
jor figure in the in- }
quiry. He resigned
from the Teamsters
last week, saying he
would no longer co-
operate with the
grand-jury inquiry.
Mr. Hamilton and
his lawyer couldn’t

be reached yester- {

day. In his reslggi; : : ‘
tion letter, ke s ames P. Hoffa
ke didn't “khow- Jomes £ Hol

ingiy" do anything wrong.

Obscure Acconnt

Mr. Hamilton administered the Team-
sters’ Drive political-action committee,
one the biggest in American politics. Rec-
ords show that he directed that more than
$700,000 in Teamsters PAC funds be poured
into an ebscure account called the Educa-
tion and Legislative Fund, which pre-
viously had contzined only small amounts.
The books of this fund, unlike those of the
Teamsters PAC, aren’t avallable for public
inspection,

The Teamsters say no money in the
Education and Legislative Fund went lo
help Mr. Carey’s campaign. “The Drive
E&L fung is used for nonfedera) expendi-
tures, geperally things that are sort of
peripheral {o campaigns, for example,
Drive hats,” a Teamsters spokeswoman
says. “Or if a local has pulled some
people off the job to work on a campaigs,
we reimburse them for lost time. We had a
Teamsters summer program out in the
field, and we reimbursed locals out in the
field. That kinc of stuff."" ;

But while some of the money in the fund
paid for routine expenses, internal Team-
sters financial documents provided to The
Wall Strezt Journal by pecple sympathetic
to Mr. Hofla slso shew that much of the
money in the furd went to Mr. Davis's
company and other entities asscciated
with Mr. Carey's campaign. In addi-
tion, Federal Blection Committee records
show the DNC recelved moere than 875,000
from the Bducution and Legislative Fund.

Nancy Stells, a spokeswoman for the
Teamsters, says the payments to Mr,
Davis's Hovember Group and to the DNC
were to finance “get out the vote'™ actjvi-
ties for the congressional elections. ““To
our knowledge, there were no expenditures
from this fund that were improper,” she
s4ys. .

Key Law Finp

One party that has received Litile atten-
tion In the affalr 1s 8 New York law firm,
Cohen, Weiss (k Simon, that has long ties
{o Mr. Carey. They go back to his days at
Loczl 804 in New York, which used Cohen
Weiss as Is counsel. Records indicate the
firm bills more than 51 miliion annually to
Teamsiers headquarters. In eddition, it 15
frequently brought in to work with Team-
sters locals that Mr. Carey orders taken
over because of corruption alegations.
The firm acted as counsel to the Carey
campaign, making more than $300,000 of
“in-kind” contributions to the campaign.

According io FBl agent Phelan's affida-
vit, twe donations to Teamsters for a
Corruption Free Union were sent to the
offices of Cohen Weiss.

Shortly after the Carey campalgn came

under lnw-enforcement scrutiny, a Cohen




sociate named Nathaniel Charny.

work on the Carey campaign,

7m the fimn. Richard Leebove,

a2 who has investigated Mr.

.ampaign finances and helped

_ the Davis-Ansara connection to

snt, 53ys he frequently came across Mr.

+ Charny. "I did some interviews early on

with some of the contributors, including

Barbara Arnold,” said Richard Leebove,

“and they all said, ‘'The guy who we dealt

with was Nathan Charny.’ " Mr. Charny's
lawyer deciined comment.

Carey spokesman Mr. Bell, who is also

firm wasn't involved in’ soliciting Carey
contributions and just accepted contribu-
tions mistakenly sent to it by the Carey

Charny's departure from the firm Is re-
lated to a8 mistake he made during the
inquiry but that he committed no impropri-
ety the firm is aware of,
Fighting Back

As the investigation continues, Mr.
Carey's allies are responding by attacking
irregularities in the financing of Mr.
Hoffa’s campaign last year. They allege,
for instance, that about $200,000 of im-
proper contributions were accepted by the
Hoffa forces. A number of other allegations
of financial impropriety have been lodged
against the Hoffa effori. Mike Belzer, a
former Teamster now at Cornell Univer-
sity, says all the allegations could wind up
as "“offsetting technicals” in the eyes of the
election officer.

Ken Paff, a prominent Teamster who
founded the union's first major reform
movement, Teamsters for a Democratic
Union, says he continues to believe Mr.
Carey is reforming the union and hasn't
been tainted by the fraud in his campaign.
If evidence emerges to the contrary, “I'm
going to change my opinion of what's
happening in the Teamsters,"” he says.

a spakesman for Cohen Weiss, says the law

campalgn itself. Mr. Bell says that Mr. .




PHILIP L STRMAC
ATTORNEY AT LAW
P.O. BOX 242
HEALDSBURG. CA 85448

August 1, =287

Mr. Steven Jigger, AUSA

United States Department of Justice

Racketeering and Corrupt Organizatiors Tzsk Foce
Philip Burton Federal Building and Courthouse

450 Golden Gate Avenue

San Francisco, CA 94102

RE: The Supplemental Dues Scheme
of Nerthern Califiornia
SUBJECT: Mario GuBo, Past Chairman BT s Heailth &

Wetfare Trust Fund of Northemn California '
Ron Carey, IBT General President *
Law Firm of Beeson, Tayer and Bodine *
Litman insurance Administrators *

Dear Mr. Jigger:

Thank you for retuming my telephone cal amd zking the time fo speak
with me about [BT's Supplemental Dues Szherme. | 2™ setting forth for your

" On June 13, 1986 Mario Gullo authorized the Temmsiery Suppieema 2ues and Congact Administration
Fund in his capacity as Chairman of The Construcon Tearnsters Bealtr 2ad Welfare Trust Fund. In 1995,
Mr. Gullo was indicted by the Federal Grand Jury #nd prosecuisZ 1w vou for umon corruption.  As part of
the disposition of your case, Judge Walker banned Mr. Galio fo= paru=—nerion 1o any uzion related
acuvifzes.

? On Aprit 22. 1995, IBT General President Ron Carey wes the ;rmeipz. speaker al a campaign rally in
San Jose, CA and promised an invesagation of the Suppi=men. Duses Scheme if elecied.

? Beeson, Tayer and Bodine is a twelve attorney labor fom wiz oiffices = San Francisco and Sacramento.
Although they represent the intevests of IBT in Northern Califorma. ther dave simply abasdoned the con-
cerns of hundreds of victims of the Supplemental Dues Scaeme 2x¢ op=ziy support widespread stonewal-
ling, retaliation, intimidation and suppression of mCTImEsNmE ZZamoa "=oords

¢ When Mario Gullo created The Supplemental Dues Sexeme x 1986, £ was aiminisiersd in Daly City at
the Headquarters of IBT s Health and Welfare Trast Funz For Northerr Zalifornia. All financial reords,
compuisr hardware and software, bank deposits. monthh and axmumi reaoris, empiover sonirbulion sum-
maries. interest summaries, IRS reports, emplovee autno-=ahor s 135k box Jata, zad 2ccount records
are now administered by Lipman Insurance Admunisrarees. Tezmsaer's Senefic Fund . Mr. Martin Lowy,
Director, P.O. Box 820. Fremont, CA 94537. Tele: [-830- 537 - (219

EXHIBIT C




review a brief summary of the scheme based on my involvement with it since
June, 1996,

After your office and the appropriate Department of Justice officials in
Washington D.C. have had an opportunity to make an initial review, | would
like to arrange a meeting with Mr. Tom Cota, Mr. David Saucedo, Mr. Joe Simas
and Mr. Butch Glumac present. These loyal members of IBT have been tireless
advocates of a full and fair accounting of the scheme and have courageously put
their jobs and careers on the line in their relentless attempt o complete the full
and fair accounting and investigation into the scheme which David Haas and
other elected officers of IBT first commenced on Aprit 7, 1998 ( The David Haas
Accounting and Investigation ).

| am confident you wili be impressed that their personal testimonies coup-
ted with their documentation shows undeniable patterns of union corruption and
footing of union funds by IBT and their attomeys as well as clear pattemns of both
mail and wire fraud, breach of fiduciary duties by union officials { 29 USCS 501
(a) ], embezziement of union funds [ 28 USCS 501 (¢) ] and obstruction of justice
in connection with their continuing attempts to complete The David Haas Ac-
counting & Investigation.

To support their contentions, | would also fike to share with you state-
ments of one of IBT's own accountants under oath, as well as a large amount of
legal and financial documents and exhibits generated by myself, Eugene Fle-
mate, Femando Hemandez, Christopher Katenbach, and other iocal attomeys
who have diligently worked to uncover IBT's monolithic scheme of corruption and
racketeering during the past nine years.

After your initial investigation, | am certain you will agree with us that even
a small amount of Justice Department talent and resources will go a very long
way in reminding {BT officials and their attomeys in San Francisco and Wash-
ington D.C. of the importance of fair and open financial accounting to the rank
and file members they serve.

1 would also like to introduce you to active and retired rank and file mem-
bers and officers of IBT whose anonymity | will honor until either yourself or
members of the Federal Grand Jury desire to speak to them.

There are three reporters at the San Jose Mercury News who have fol-
lowed and published articles about Mr. Gullo and Mr. Haas' activities related to
IBT and the Suppiemental Dues Scheme. If you feel there is merit to the con-
cems of my clients, you may wish to contact them.

Finally, at some stage in your investigation, | feel it would be helptul for
your office to interview local businessmen like Robert Albanez of Central Supply
and Bob Walker of Walker's Concrete. Aithough they are not direct victims of the



scheme like their concrete ready-mix driver employees, they represent dozens ci
companies in Northem California who are unknowingly being compelled to make
employee deductions and keep financial records in connection with IBT's
phantom trust fund and fiduciary accounting procedures set in motion by
Mr. Gullo before his federal indictment.

l Creation Of The Supplemental Dues Scheme By Mario Gullo.

in June, 1986 Mario Gullo devised a scheme to illegally coliect money
from members of IBT Locals 94, 137, 150, 216, 287, 291, 315, 386, 431, 439,
490, 533, 624, 890 and 912 in Northern California. ( Exhibit A, attached in-
cludes the original correspondence signed by Mr. Gullo, which initiaity authorized
the scheme. )

In cooperation with randomly selected employers in Northem California,
IBT officials began withholding up to twenty - five cents per hour from a small
and unsuspecting group of employees for each hour they worked ( approximately
$500.00 per year per member and $350,000.00 per iBT local in Northern Cal-
ifomia of which there are 36 .) °

I Why The Supplementai Dues Scheme Was illegal When it Was
initially Created .

The scheme was illegal when it was created for a number of reasons.
Most importantly, Titie 29 United States Code, Section 411 ( 3 } prohibits a dues
increase unless there is a secret bailot vote by the general membership. Al-
though IBT members were never allowed to vote on the scheme, and no election
ballots or results can be produced, 1BT officials continue to fraudulently repre-
sent to empioyers and employees that “ the membership overwhelming accep-
ted... “ supplemental dues { See Exhibit A, June 18, 1986 letter from Mr, Gullo to
rank and file members ).

IBT officials also misied its own members by stating that supplemental
dues would be earmarked in a separate account, for advocating and litigating
against non union drivers and related non union activities, that there would be full
and regular accountability to the members and that supplemental dues would
only be collected after each member to be assessed signed IBT's pre-printed
authorization card ( See Exhibit A, letter from Mario Gulio to members dated
June 18, 1987 ).

* According to the testimony of a former accountant of IBT, union officials targeted approximately 10 % of
members for supplemental dues. If vou subpoena records from Local 287 in San Jose, where Mr. Gullo
preceded Mr. Haas as Secretary - Treasurer for example, you will find that young unsophisticaied drivers at
Central Supply and Walker's Concrete are forced to pay supplemental dues but Local 287 drivers who work
for United Parcel Service, Emery, Granite Rock and other companies in Local 287 were not targeted by
IBT.



ili.  Why The Supplemental Dues Scheme Was lllegal As Initially
Administered.

Since its inception, large sums of money which were illegally collected as
supplermnental dues began disappearing from i1BT's Health and Welfare Trust
Fund without any accountability to the rank and file members. Although the
supplemental dues scheme required recording on the Trust Funds computer and
other financial records and reporting and contributions and recordkeeping by
employers, BT is unable to produce any documentation so the members can
trace their dues and ascertain how much was embezzled by Gullo and other
union officials.

More importantly, IBT continues to ignore numerous requests for a full
and fair accounting of these funds in connection with IBT's fiduciary duties under
Title 29 United States Code, Section (a} ( b ) and ( ¢ ) by IBT officials such as
Raymond Corrie and David Haas as well as rank and file members in Northem
Califomia.

Funds coliected as supplemental dues were never earmarked in a sep-
arate ( or any bank or trust account ), IBT" refuses to produce the computer
hardware and software from Trust Fund Headquarters in Daly City or Fremont,
and none of the non union advocacy or litigation activities were ever performed
by IBT.

if you were to subpoena IBT and employer’s records you would find in-
stances where no authorization cards were signed, mandatory retroactive ex-
ecution of cards forced on members to cover up IBT wrongdoing, threats of
iawsuits, intimidation and suspension by mernbers who objected to the scherne
or asked for an accounting pursuant to Title 29 United States Code Section 501

[b].

IBT began randomly targeting young, unsophisticated members for
autornatic supplemental dues deductions from their weekly paychecks. 1BT
particularty likes to shake down concrete ready mix drivers who are more vui-
nerable to retaliation and suspension from union officials when they attempt to
secure an accounting and investigation from IBT officials.

V. 1BT’s Supplemental Dues Scheme Under General President Ron
Carey

Although Mr. Carey promised an investigation of the scheme it elected,
nothing ever comes out of his office except the diversion of more union dues to
attomeys to thwart an accounting.



Like Haas, Local 287 Secretary - Treasurer Raymond Corrie then took it
upon himself to conduct his own intemnal investigation. On January 22, 1996, he
submitted his findings to Carey and asked Carey to investigate Lipman Insur-
ance Administration because his investigation revealed that The Supplemental
Dues Scheme is a * real can of worms “ forced on BT members who were “ ...
sold a bill of goods “ ( See Exhibit B attached ). °

With total disregard to Sections 411 and 5010f Title 29 of the United
States Code, IBT attempted to make retroactive changes to the supplemental
dues scheme with various employers and began threatening and suspending
members if they did not retroactively sign authorization cards as part of the
scheme. Joe Simas and Butch Glumac are two members who were suspended
from IBT in retaliation for their noble efforts to compel an accounting.

in face of allegations of cririnal misappropriation of union funds, and
longstanding breaches of fiduciary duties under Title 29 United States Code,
Section 501 (a ), (b ) and { c ), Mr. Carey continues to committed even more
union funds to IBT's Associate General Counsel in Washington D.C., The Law
Firm of Altshuler, Berzon, Nussbaum, Berzon and Rubin and The Law Firm
of Beeson, Tayer and Bodine in San Francisco to intentionally misiead the fed-
eral judiciaty, stonewall the members he serves, and thwart their right to a full
and fair accounting of ail supplemental dues collected under the scheme.

Although as a result of your prosecution of Mr. Gullo, Judge Waiker
banned him from IBT activities, Beeson, Tayer and Bodine devised another
scheme to obstruct an accounting under Section 501 by using even more union
funds to represent Mr. Gullo so all of the high ranking union officials and
attormneys couid shield themselves under the attomey - client privilege
( Exhibit C ).

{ am sure t you wouid agree that this makes a mockery out of Judge
Walker's order

V. Beeson, Tayer and Bodine and The Conspiracy Against David Haas

When Mr. Gulio and IBT created the Supplemental Dues Scheme, in 1986,
David Haas served as Local 287 Business Agent and actually participated in the
creation of scheme. { See Exhibit A, June 18, 1986 letter to IBT members signed
by Haas and Gulio ).

® In an attempt to thwart the success which Corrie, Saucedo, Simas, Cora and cther unnamed union
officials were beginning 1o have in forcing high ranking officials like Carey. Arron Belk, Earl Brown, Larry
McDonaild and C.E. " Arkie " Spoon, to complete The David Haas Accounting and Investigation, IBT in
Washington then devised another fraudulent scherne to be carried out 21 the 1995 Toronto Annual Conven-
tion ar the exclusion of the members in San Jose who were calling for a compietion of The Haas
Accountintg and Investigation. 1 will provide that documentation o you in persosn.



Ses

On April 7, 1988 after Mr. Haas began to see through IBT's Supplemental
Dues schemne, he made the first of several requests for an accounting from Sec-
retary - Treasurer Gullo. After undeniable stonewalling by Gullo, missing re-
ports, authorization cards, non-existent accounts and major discrepancies in
financial accounting, Hass was able to shine encugh light on the Supplemental
Dues Scheme to win the support of Robert Sandoval ( President of Locai 287's
Executive Board ), Bill Brooke ( Executive Board Vice - President ), and Robert
Williams ( Local 287 Trustee ).

Through the efforis Haas and his fellow local officials, The David Haas
Accounting and investigation was at least able to get off the ground despite the
opposition of IBT and their attomeys.

The more progress Hass and his supperters on the Executive Committes
made however, the more illegal obstacles Beeson, Tayer and Bodine created to
thwart an accounting. After Sandoval and Williams first submitted the supple-
mental dues scheme to the United States Department of Labor, Barton Wolin,
another Executive Board member joined forces. At the suggestion of the Depart-
ment of Labor, Haas and his group consulted with San Jose Attomey Femando
Hemandez.

On October 6, 1988, after his preliminary investigation of the Supple-
mental Dues Scheme indicated serious financial wrongdoing and unaccount-
ability by Gullo and IBT, the Executive Board passed Haas' motion 1o retain
Attomey Hemandez pursuant to Local 287’s Bylaws.

Haas eventually succeeded Gullo as Secretary - Treasurer of Local 287
however was subjected to intimidation and retaliation by IBT when he continued
to attempt to cormpel an accounting of the scheme.

Although David Haas' efforts were noble and accurate, they alone were
not enough to overcome the obstruction tactics of Beeson, Tayer and Bodine
and the monolithic forces within IBT. Many IBT members attribute his un-
timely death to his personal battle against IBT to compei an accounting of The
Supplemental Dues Scheme.

In 1989, San Francisco Attorney Christopher Kattenbach filed a series of
civil suit on behalf of Haas, Brooke, Williams and Sandoval which eventually
resulted in a civil jury award to David Haas's Estate of more than $500, 000.00
for the intim-idation he encountered from his own union in his attempts as an
elected official 1o compel an accounting of The Supplemental Dues Scheme.

( Haas vs. Local 287 [ C-89 - 20531 WAI, Northem District of Califomia; 95 -
16735, 96 - 15267, 96 -15268 and 15274, Ninth Circuit Court of Appeals ] ).

Beeson, Tayer and Bodine represenied IBT's interests in that litigation.



Vi.  IBT's Supplemental Dues Scheme And Local 150

Another tireless advocate for an accounting of The Supplemental Dues
Scheme is Tom Cota. In addition to being a life-time IBT member, Tom served
as Trustee for Local 150, AGC Master Agreement Member and Shop Steward
for Granite Construction.

As additionat background information, | am providing you with a copy of a
civil comptaint which | prepared for Tom and fellow IBT members Gerald Com-
stock and Ron Summers of Local 150 ( Exhibit E ). You can see from Paragraph
42 and the various exhibits the efforts Tom made to secure an accounting for
Local 150.7

Part of IBT's Supplemental Dues Scheme is for union officials such as
Clifft Webb and Beeson, Tayer and Bodine to simply stonewall the members
whom they serve as fiduciaries under Title 29 United States Code, Section 501
and play “ Supplemental Dues Ping Pong “ with requests for an accounting.

For example in Exhibits 1, J, K, M, and N of this complaint IBT, Tom
Gilmartin, Perry Hogan, Ron Carey, Jimmy Hammack, Local 150's Executive
Board, Mr. Webb Ken Mee, Larry McDonald, Aaron Belk, Gary Dixon, Jim Angell
and Mike Tobin simply play games with Tom’s efforts to restore honesty and
integrity to 1BT from his Section 501 fiduciaries who have tumed IBT into an
infectious cesspool of footing and corruption. In each of these instances, 1BT
eventually refers the member to Beeson, Tayer and Bodine.

in response to my letter to Attomey Neil Bodine dated April 1, 1997, in
which | specifically informed him of undeniable criminal activity of Mr. Guillo,
Beeson, Tayer and Bodine and IBT, Mr. Beeson responded and through a series
of letters and correspondence promised even more meetings, depositions, an
accounting of the Supplemental Dues Scheme and an investigation of ethical
violations by Beeson, Tayer and Bodine in connection with embezzled union
dues.

Another three months of stonewalling and obstruction of justice have now
passed since Attorey Duane Beeson assured an accounting of The Supple-
mental Dues Scheme with no further action by Beeson, Tayer and Bodine.

VIl. IBT's Supplemental Dues Scheme And Locals 94, 137, 216, 221, 315,
386, 431, 439, 490, 533, 624, 890, 912

71 have never served BT with this complaint and dismissed it without prejudice until DOJ can complete
their initial investigation and perhaps subpoena a few of the basic documents which support the existence of
the scheme.



You can see from Exhibit A that IBT collects supplemental dues from a
number of other locals in the Northem and Eastern District of California which
are also administered by Lipman Insurance Administration in Fremont. CA.

Vill. Conclusion

Thank you again very kindly Mr. Jigger, for your time in reviewing the
Suppiemental Dues Scheme. | am looking forward to meeting with you to dis-
cuss these and other concems of my clients in more detail.

| assure you that this is a very simple case with very simple remedies and
one which DOJ and The Federal Grand Jury should review.

Very truly yours,

PHILIP L. STIMAC



